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Phone makers look to add-on
gizmos to revitalize market

By Paul Sandle | LONDON

Phone buyers looking for innovation at next week's big industry show in Barcelona will
need to look beyond the handsets themselves to additional gadgets like 360-degree
cameras which can be hooked up to their computing power, as manufacturers struggle
to differentiate their core products.

The need to invent has never been greater as phone buyers are less keen to buy devices
only marginally better than the ones they already own, leaving manufacturers
struggling to eclipse rivals with only faster processors, higher resolution screens or
better cameras - all at ever lower prices.

And yet the annual Mobile World Congress industry gathering in Barcelona is expected
to have little new to show other than dozens of handsets with colored metallic cases
and outsized screens, all largely indistinguishable from last year's models.

Only two of the top five vendors, Samsung and Huawei, increased sales to end-users in
the last quarter, while Apple suffered its first quarterly decline, with iPhone sales down
4.4 percent, according to market research firm Gartner.

Apple, which gave birth to the smartphone industry in 2007, on the eve of the financial
crisis, still rakes in the lion's share of the profits, distinguished in part by its vibrant
software apps market and exclusive ecosystem of connected services.

But for Apple and its main rivals western markets are now saturated. And the growth
engine of China, where the market more than doubled in size each year from 2001 to
2013, is stalling, with forecast growth of only 1-2 percent in 2016.

Meanwhile shudders in the global economy will cause China's own phone makers,
which now sell between 65 and 105 million phones a year on wafer-thin profit margins,
to look overseas.

"The Chinese manufacturers can no longer depend on their home market for growth,"
CCS Insight's Ben Wood said.

"They've got to look elsewhere, and that means they are aggressively coming after every
other market in the world, and that's what's been the undoing of companies like Sony,
HTC, Nokia and others."

The Chinese companies are well placed to capitalize on demand for mid-range to
lower-end smartphones in Asia, the Middle East and Africa, as well as make inroads
into Western markets, where the reduction in phone-buying subsidies by network
operators on top-end devices plays to their strengths.

"Their cost advantage allows them to push affordable, but more sophisticated mid-tier
offerings," Gartner research director Roberta Cozza said.

Wood said Chinese company Xiaomi, which is practically unknown outside China but
nonetheless ranks fifth worldwide, was one to watch.

"They are prepared to sell devices at a little bit over cost to grab share and their whole
business model is predicated on selling additional things as well like content and
services," he said.

http://uk.reuters.com/article/us-telecoms-mobileworld-preview-idUKKCNOVS1VZ
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But while the competition intensifies true innovation
has not, with the Barcelona show expected to feature
instead other products that connect to phones, like
all-round cameras capable of producing immersive
views, new wearable devices and electronic gadgets
for the home or workplace that use smartphones as a
processing hub.

As usual Apple will be absent, preferring to run its
own events for new product launches.

"We will see a lot of stuff around 360-degree cameras and virtual reality headsets with
a smartphone," said Francisco Jeronimo, an analyst with research firm IDC.

"Commaodities rather than innovation", said Forester analyst Thomas Huston.

"l don't expect true innovation, it's going to be more about the specifications, the better
processing power, the battery life," he said.

"What's the benefit for consumers? | think it will be very limited."

(Additional reporting by Eric Auchard; Editing by Greg Mahlich)

Our Standards: The Thomson Reuters Trust Principles

NEXT IN TECHNOLOGY NEWS

China EV makers to
take on Tesla's Model 3
through price, local
manufacture

SHANGHAI It's not due to arrive in China until

MORE FROM REUTERS

Eleven missing after ship sinks off Crimean
coast - officials

next year, but already Chinese-funded, smart,
connected plug-in car start-ups are scrambling to  Grandvision to acquire Tesco's British

launch cars to go head-to-head against Tesla Inc's

"mass market" Model 3 sedan.

optician chain

UBS fined for delayed release of price-
sensitive information

Invesco Perpetual continues to trim Allied
Minds stake

As Trump warned North Korea, his 'armada’
was headed toward Australia

SPONSORED CONTENT
FROM AROUND TH E WEB Promoted by Revcontent
From the Web Ads by Revcontent

Card Machine
Companies Are Furious
People Know About This

Discover The Game That Now Is The Time To
Only Real Gamers Can Invest In Canada's
Marijuana Boom

http://uk.reuters.com/article/us-telecoms-mobileworld-preview-idUKKCNOVS1VZ

213


http://thomsonreuters.com/en/about-us/trust-principles.html
http://uk.reuters.com/article/us-yahoo-results-idUKKBN17K2EE
http://uk.reuters.com/article/us-ibm-results-idUKKBN17K2E8
http://uk.reuters.com/article/us-autoshow-shanghai-startups-tesla-idUKKBN17L0UO
http://uk.reuters.com/article/uk-ukraine-crisis-ship-sinking-idUKKBN17L0KC
http://uk.reuters.com/article/uk-grandvision-tesco-opticians-idUKKBN17L0RB
http://uk.reuters.com/article/us-ubs-fine-six-idUKKBN17L0OY
http://uk.reuters.com/article/uk-allied-minds-invesco-idUKKBN17L0L0
http://uk.reuters.com/article/uk-northkorea-usa-carrier-idUKKBN17L039
http://trends.revcontent.com/rc-about.php/?domain=http://code.revcontent.com&lg=//cdn.revcontent.com/assets/img/rc-logo.png
http://trends.revcontent.com/click.php?d=lFVi86pS4sN00pipYpxdwZocRy%2FOxxVQ6ETcgfe8RmTvOBaChgngfCO%2Fdg5Jt6ocxKdntJeuTo5wxm8fD%2BgtAJkXiccUxcNdXpOBOrRuH71fmVVmhIjWIaUtigS3xJAu6uW%2B0dC3goKe8IeRXrbjUGbzLspzmaZWENBwXaSnk2ika3NJKzWX3M2x1UxAK2lT3Phu30VrCPyR1Mp8W4sv6Cc%2FNsvt5miFmyr1hNEDZAXKVWHGA1Ie4GmDepofAuFfX61OdZ3%2FLxEoFjL6imTv7OposQR1yOWW8PxQdYRwSiN%2FxLNgIu3%2Bsp1tQhlMBv2UbtvkC%2FU8x7VnQGyYHuqksRPVWhjSPrVf1R0UyMNLLAOjIWvqhhLA3aPWhbs66s2aRdcO0epjj9VI%2FOg4HwFV1ShnwuMHlWVHTB03toUUOCEXlTfWFLqD3UHJo1kkG%2FovnS1we8UXbWIrvwMxpXVBYIC2cyFu%2F2sr6HviYZPYC9IlildfS1Cf5vCaGOjdsQGoWjfOjR0Dt3Il33hxOmC0gX9aEJ2IOUQq9hTSytukh09Hy9Nm8hRHIkMRLXNmNQWjySzPCMt5hu5qeLZvwi9xeknwCnx1jd%2BcHP9tzoyPIzaYWCn6B86UQ1%2BUKzKpioWNfqlG6FjP%2Fy3T2%2B2lofVpuqYnP4h1P357S1IyvNZdH7KojB6aoso7b6QO%2BfEfvhnw83I4lTnLuQYOUNjL78PI%2BFBziAnhooSDKEWFw1PjFZYj7Q5gkoniguqXmF2CaiKdHB5g06ZZ86eEka87PWIg7yM%2Beo71gXvAUoI8UVINtXtLEaNv6JsVwv%2BgJk%2Frc8JD
http://trends.revcontent.com/click.php?d=f7UtqenDLbPBj2eWWLFZ0KxjDSPOLsQP86LBUyEr%2BtpI1FtGfGM2Z3H1Q%2BoqnjnpBltguMoxZhsub3sAn2u%2FOPo5wtRf1MAAjIJzhrEX51skYKu%2FFhGnObes9t35SA%2F9TqfdrcO1s0Nu0lFt6YeXXAdZfayxH3EZsx12FXhc%2BBaDNghVYAXbwX31%2FbE%2B3RXeD19uS2yUZNXlqmDGxR%2B1IeX6iA71lgvhOtnq3l43LBo9Z9qorpjLv%2FS8G8WYo2BKe40FDcGSHsZBcq9oqk7Z4sAoyqdgAzP%2BX6yGtZCFTjNXqXejRChtoFjJhMkPw6LxDl7RiAMD%2FIwVV8B9uWiuFqBj1fbWwy6PT736GcW%2FGxLbwmvnxNAbD8Tyev6qtKRscRrCAXl62VDT6gjrNUTdTrlZBB5H8DylUTPdv%2FI9e3nm3WrNb8fr4Tu4RDhuypFumXNKC84iAR8iCeL3oBsD%2B20gDQrBI9M2HhD%2F7T%2BjOn%2Bn9zt%2BBDu%2BW6EA0KXuDvtNpdR6eiVjM1UBJ%2F9FEgoKIDWeEjDtH7GPzGs7%2BU2Jl7TaCpgYI2BNhaoNNKztgR9QxHto1%2BLnv8Ao7q21maAc47twIe5Vqbxug%2FDZYgdPLks5xqfn5B%2B0BCN5X3XmHrWturLDVjm9%2FHGW%2FDb5HHrkKGoK1%2FFm%2FngP8T%2FsaOQONZy2vqcEAiy3Bpkie1HExrEAdevsuV0lqV%2FnA3ij5J443g%3D%3D
http://trends.revcontent.com/click.php?d=JLRt0ZYAJWqg5g1M0OUBwyyCSWkGlxY0BLGn4CV8Jvi4DjLl7YWmoBIYhiAacw6ZhX4wA0lgvhEb0eg2AsQvjYt2cPdfP7zXYvp5Qa%2FF7J20KAvJJ8krBUyEQAHfdTMSdocSElQrqMtVPdqg00lxbS2Sadsb2EqTf5fz8r0yGbRgKlattkJjyMpkq04Liof3hUh4ZeeoqvMXyJYeZv0xChayZQ19TebOEMVSMNdZU%2FpvUyUYY2V34CHaEGf8ic%2BdRsstZsEu00xu8JOsiPqbIdAqBVG6z6ivIdZ%2BoxcJz7AwplcsqQwmkGJX99OaQssAmwGRDedG4dTurMCuqlMwO3Et85Ip3HUlj8jOvDY0jz1hrQCxRZVpm0MYr923%2BZvP0Xglnl1XlDW10GpzS3aOo2HAfse6O25OxQ4NahpWAQiNuYUkjh6SAk9uXgsVjaliyFe28uTogWMydqCKNitziQ8p8M%2Br7mPEeoZ1wTUcelCqnuJtiKFeRWG%2BpNAQLr8uzmjoDQVP2tWf8BmEKGlK5hSPAdeiQ3dH0jYMwpmci%2FXRXrmMfyZjbiMpxgBiFC2nnFCclInBNFjsMD4J5bFKQOwerzMGreVurQG8VWVKuVhLAYEkHxEA7NluvUap8lkmKk0Ny793dpPSSVXJKbpag22elIXYvjt9Vg7FRaa6wCE%3D

